BLAME SPEYER & CO.
IN’FRISCO BOND SALE

Commerce Commissoners
Say Road’s Poverty
Was Apparent.

e

SYNDICATES REAPED
$8.000,000 HARVEST

Receivership Due to Financial
Juggling, Says Report Sub-
mitted to Senate.

| From The Teibune Rureau |

\Washington, Jan. ¥ —Sovere oriticism,
in the form of findings of fact, against
the financin! management of the 8t. Louls |
& Ban Francisco Raliroad and the bank-
ars who participated in the recent sale of
ponds of the road, is contained in & re-
port of the Interstate Commeren Commis-
submitied to the Senate to-day In

slon
io & resolution directing &n In-

Fesponse

| of

Y81, Louis. Han Francisca and New
O leann— Paid, 8500000 proft, $837,400,

Bt Louls & Guif-Pald, $2,7000; prof-
{1, 81,380,608 52,

S8, Louls & Oklahoma City—Pald, .-
000,000; profit, Kb, 160,

"8t Louls, Oklahoma & Southern—Taid, |

$2.420,452 105 pront, $TI0,674 00,
“Adkine Valley & Western
4, profit, $R80,.787 02

Pald, $3,046,-

“New herla & Northern-Paid, §2,000000; |

prant, 5500,000,

vSt. Louls, Brownsville & Mexico—Paid,
2,081,000 pront, $3.011,928 a

“Colorado Southern, New Orleans & Pa-
cifte—Pald, $5,000,000: profit, §375,000,

“Potal amount  pald  In,  SAE5IR10005,
proft, $5404,798 51

Progress of Receivership.

\l.'f the polley of the "Friscn, the report
AN

“The mcquisition of new lines greatly
In excess of construction costs and the
sale of (ts funded debt securitios at ex
travagant rates of discount, including the
pavment of premiums of retired
and commissions te banks and bankera
on such lssues, the Investment In swocks
industria! companies on which no
dividends have been pald, the assump-

tion of heavy fNixed charges for ita Texas [ out of business It the general & per cent

lines as weoll as for the Chlicago & Hast-
ern 1llinols Rallroad far greater than s
returns therefrom and payment of ax-

ceasive charges upon the investment in| jnerease, and suspended by the commiesion

vestigation

“he difficuities of the the re-

Frisco,’ |

port
of an operating charactor, Ba, despite the
increase In the net operating Incoma Irom |
£ 250158 for the yvear ended June 80, 1897, |
1o $11.477.457 for clevan months of the fiscal |
vear 1513, the surplus of Income gvallabis
for dividends in 1597 was $331,065. while an
May o7, 193, there was a deficit of $1,089,-

evites,

%15 liad it mot been for bhook charges
rovering the loss on the operation of |
South Teoxas lines for cleven months of

ths fisonl year 1813, amounting to $i T‘.l?,—l
00 i

of

e and ameortized discount Y
thera would have been a surplus of $.- |

W E0. or an increase in sorplus for the |

1512 period over the ycar 1897 of $isL0M.
The operating
months of 1911 was $0,85.278 greater than
that for the [
“The male I
public the i'
bankers at a time when every appearamn
indicated the insolyency the las']in:.:|
ompany, Invites and warrants condemna- Il
tion of all those who assisted or particl
("o. shonukl
of

income for the elevn

full yenr of 1597
investing

of securities to the

report adds, “through

of

pated in such sale. Spever &
have been aware of the
Frieco and of {ts dificulties in l‘l‘iiil!‘ltij;+
funds, as they advanced that company vn :
April 24 725,000 on its demand note,
£0.000 on ita demand note dated April 25 |
und applied the the [
81,000,000 of these bonds on May

notes.” |

poverty the

and

proceeds of ale

2 to the

Hiqu tien of thoxe

Road's Poverty Apparent. |

The report that the inability of
the ‘Frisco to meet its obligations seemed
to hsa been apparent for
prior to the application for a receivership:

made

asserts

o some  tima
strenvous efforls wera
tide finan
ay to day: that
from a
avenue of a

ed, marketable securl
sold or pledged
numerous loan

that

officeras to OVer fal

from ¢ money

linble sovurces
tance was exhaust-

either

rowed all

nyers

=

e bein
as collateral under the
that notwithstand-
ing this exhausted financial condition, the
‘Frizen sold to Epeyer & of Nen
York, £.000000 of its gencral lien per
cent bonds.

Financial operations, which included the )
neguirement of Hnes through syndicates,
which prefited to the extent of more than
38,000,000, some of which was pocketed by
t officers, are ciled as|
underiying cauvses of the!

i

Co.,

road’s own

among the
trouble.

“"The
commission

various causes

of

the 'Frisco,” the

“may be attributed to|

st. Disproportienate

The & sition of new lines.
The financing by the "Frisco of |
the New Orleans, Texas & Mexlco Rall-
rord and other South Texas lines |
“Fourth. The desire for an enlrance
into Chicago, resulting in the assumption
of heavy fixed charges in the acquisition
of the stock of the Chicago & FKEastern
Hiinols Rallroad

“Fifth, The sale of {ts securities =t
prices so low as to Indicats a deplorably
neakencd credit or an extravagant ar-
angement with bankers, to whom large
profits sccrued 'In the purchase of the
bonds, and the subsequent sale of same to
the public

“Bixth. Miscellaneous among
which are the payment of dividends upon
its preferred stock in splte of ita weak-
ened credit and need of money: poor in-
veatments and expensive rentals, among
which are the Investment {n the New Or-
leans Terminal Company, stock in the
Kirby Lumber Company and rentals patd
the Crawford Mining Company.

Liabilities Beyond Reason.

The report shows that the funded debt
of the rallroad on May 27, 1913, when the
recelvership was ordered, amounted to
263 per cent of the total capital lHabllity,
the total capltal at that time amounting
1o §386,8689,933, of which only §51,364,100 was
capltal stock and §M4,268,803 was funded
debt, Including equipment trust notes.

That the Interest bearing lHabilities of
the 'Frisco system exceeded the stock
lability by &6 per cent, “and were wholly
disproportionate when compared with the
capitalization of other carriers, includ-
ing thoss in the territory west of the
Migsl=rippl River,” Is asserted by the
commission, which submita figures for
sight salected ralironds, showing the aver-
age ratlo of funded dpbt to capltal lia-
millty to be 5265 per cent.

The acquirement threugh a syndicate
operation of the Bt. Louls, Brownsville &
Mexice Rallway Company, the report
caye, represented a profit of 75.68 per cent
an the subscription of each syndicats
member. The syndlcate was composed of
ninety-nine members. A summary of the
wyndicate operations on properties sold to
the 'Frizco and the profits of subscribers
and trust companies s given in the re-
port as follows:

“Oklahoma City and Western—Pald, 33.-
97,002 95; proft, £368,278 82
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RARE PRINTS
by

Rembrandt Durer

Van Leyden Schongauer

Whistler

Cameron

Haden
Zorn
Lepére
Haig

L.egros
Fitton

ARTHUR H-HAHLO & CO-
$69 FIFTH AVENUE

swere of a financial and not | .

| was $2%.635 1

| vesti

| 50

and use of terminal and conl propertien

have resulted In the net revenue of the
*risco being absorbed by such charges
In a sum which approximsates between

F000000 and $4.000,000 per annum.”

The progress of the recvelvership ap-
pointed for the 'I'risco on July 1,
I glven In detall, showing that the re-
celvers have pald current receipts
£3.700.538 on account indebtedness in-
curred by the company prior to thelr ap
polntment. In additlon have paid
3,518 of the prirmipal a:iuipllwnt
trust obligntions, being the entire ainount
of obligations matured during
recelvership to Novembar 30, 1M3.  Inter-
¢8t coupons amounting to $2.981.144 have
been paid

from
ol

they
of

such

ny

the \ that the

|
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OIL INDEPENDENTS
'FIGHT RATE RAISE

Declare Higher Freight

{STANDARI) COMPANY

fusies
|

| of the Independents

|

have ulso all rentals, tauxes |

and sinking fund requirememts, while an |

Increase of hiis been effested

the stock of material and supplies.

£141, 00

“The amount of outstanding bonds in
the hands of the public,” the report says.
hos increased during the same period
$5i4,000, occasioned by the sale of an|

equal amount of general llen § per cent
bonds which were disposed of by bankers
holding such bonds as collaternl for loans
made prior t0 May 28, 1912 ' The Habiiity
of th the form of notes
Wau of this collateral

company In

by the siale

ated

The property investment of the
on May 27, 193, $100, 803, 002,

Is glven as

| with certain deductions mukirg the book

value $187.0256,002,

NO COMMENT BY SPEYERS

Bonds Financed, It Is Said,
Only as a Last Resort.

James Speyer, of Speyver & Co., refused
that phase
Commerce Commigsion's
sale of $3,000,000 of

rday to comment of
Interstate

report referring to the

on

the

| "Frisco bonds to French bankers, “‘that
| the =ale of securities #t a time
when every appearance indicated the in-
solvency of the issuing company, invites

the condemnation of all who assisted or
participated In suech sale”
In behalf of the bankers,

was stated they waere

nowever, it

Lthat fully awars

| of the Impoverished condition of the prop-

erty, thut financed the bonds
only as & iagt resort, to prevent a recely-
ership. The rallroad company, it was
sald, so0ld the bonds at a net price of 7§
and Speyer & Co., In reselling the bonds
to the French bankers, charged a
misgion of three-fourths of 1 per cent,

and they

COm =

:‘I‘!‘m French bankers, in thelr ofMclal cir-
capitalization. |«
| apparent ]'-‘.'F.‘rf.!. of [n!‘ polnts

ular, offered thess bonds at 88, or at an

The apparent profit, howey was not
all real, because of the expense incident
to issuing mew securities in the French
market, There s not only a high gov-
ernment tax to ba paid, but also fees Jor
official listing on the Bourse, which to-
gether totalled between 4 and (6 per cent,
that the actual profit to the French

| bankers, after allowing for expenses, etc,

could not have been much in éxcess of 4
cent. Banking commisslons abroad
are invariably larger than in tlhis coun-
try, where bankers must content themn-
selves ordinarily with 2 per cent or less,

Maurice Leon, a lawyer, frequently con-
sulted In timportant financial transactions
between this country and France, afler
rending & summary of the commisslon’s
report on the ‘Frisco, sald:

“This report should prove a wholesame
warning to the French public to approacvh
warlly the offers of American securities
placed before It, no matter how promi-
nent and respectabls the bankera are who
negotiate the issues, and I do not mean
only the American bankers, but fully as
much the French. Among the banking
Institutions In France which have been
concerned with Issues of American eo-
curities on the Parls market there are
very few willlng to mocept even moral
responsibiity for what they offer their
own publie. Thelr custom is to say that
they mot entirely on the faith of their
relationa with some prominent American
banking house which has brought the
business to them. They profess Inabliity
to pass Independent judgment on the pe-
cunlary and legal value of the security,
and say they take the word of the Amer-
lcan firm on a&ll such matters. This is
not right; American scourities ought tov
be offered to the French publie only
through concerns well Informed on their
value and prospects.”

per

GETS IN PRINT AGAIN

Miss Phillips, Who Tricked

Mayor, Falls from Horse.

Miss Norma Phillips, a moving picturs
aciress, who llves at Fifth avenue and
11th street, was rchearsing a plece on
horssback on a bridle path on the ecast
side of Central Park yesterday afternoon,
when she lost control of her mount, and
at Tth street it ran away. She was
thrown off at 5th sireet, and the horse
ran to Fifth avenue and 66th street, where
it was caught.

Miss Phillips was carrled to an apart-
ment at No. 130 West 6ith street, where a
physician found she was not much hurt.

Miss Phillips got in the papers recently
when she tricked Mayor Mitchel Into pos-
ing for the “movies."”

RECEIVER FOR THEATRES

Action Against Amusement Co.
Instituted by Stockholders.

Tha Orphsum Amusement Company,
which has conducted the Orpheum The-
atre, Jersey City, and the Gayoty Theatrs,
Hoboken, went Inte the hands of a re-
celver yesterday, The linbilltles are $40,-
oM. The action wek «
stituted by the stockholders,

D, Albanesiug, who s interested, it is
sakl, will mcquire the theatre property,
and tha recelver anctlon ix 1o bluge the
way for a clear title

friendly one, In-|

1

Frisen |

1

Charges Would Drive
Them from Field.

ALONE BENEFITED

Interstate Commerce Commission
to Hear Objections of lce
Shippers To-day.

Washington, Jan. 28 —<Independent ol
refiners of the torritory east of the Mis-.
slsglippd Wiver and north of the Ohle told
the Interstate Cemmerce Comminsion to
day that they svirtunlly would be driven
freight rate Increase demanded by
rallroads They sald

freight tariffs fgured on the basls of that

the

wn= grantesl, the

pending hearings would directly benefit

the Btundard Ol Company at the exponsn

The fArst day of the commission's hear
ings for shippers was glven over (o the
petroleum Industry . W. Bolts, of
Cleveland, traMoc manager of the Na-
tlotial PPetroleum Assoclation, comprising
about forty Independents, preosented tables
compurative rates under the presont
contending that they
several

of
and proposed tarifls,
showed diserimination against
pities where Independent refineries wera
Mr. Boltz said he did not charge

Tocated,

wers frame] for the benefit of [

LIGATL V. O'DANIEL

O’DANIEL NAME
AS POLICE DEPUTY

Commissioner McKay Appoints

UARY 27, 1014,

MURDER STAYED
BY PRISON IDEAL

Auburn  Uplift Influence
Makes Convict Shrink
from Black Hand Vow.

WOULD NOT IMPERIL
FREEDOM OF OTHERS

Thomas Mott Osborne Declares
Good Conduct League Is Rais-
ing Moral Standard.

[y Tealegraph ta The Tribune |

Byraciue, N Y., Jan, 85.—A Black Hana
murder has been prevented by the good
conduct lengue In Auburn Prigon, ae-
cording to n statement of Thomas Mott
Oghorne, chulrman of the 8tate Commlis-
slon on Prison Reform

The case fs that of an Tallan who had
marked by the Mafla with a soar
which, aecording to Ita laws, could only
I wiped out by blood, The one who wis
responsible for the disfguration was alsn
confined In the prison. The marked mat,
who is & barber, had been biding hia tima
to get svean with his enemy, hut the other
day he told Mr, Ogborne that he would
not put the partial freedom of the four-
taen hiundred men In Jeopardy by any
rash act, and that so fur a8 he was con
earned he would not make any attempt

Leon

Curran Investigator, with
Miichel's Sanction.

The appointment of Edgar V. O'Daniel

the Standard Ol Company, though that | as Fourth Deputy Polles Commissioner
was the effect in muny instances wis announced vesterday by Police "‘“"'l
Counsel for the rallroads called ntten- | missioner MoKnd Mr. (Y Daniel 1a thirty
tlon to evidence given at previous heat- | Yoars old, married and lives at No. 400
ings showing that the baxis of the sched [ Wyst 115th sireet |
ule was the Now York-Uhleago rate, In e was graduated from the De Paus
reused § per cent, and intermediate ratos | University, of Indiana, in 1930, Tle played |
figured from that ftnckle an the college foothull team Aftor
The Independent refiners— R. C. Pew, of | lenviag eollege he was employed by 'h'.l
| Toledo, and T. W. Westgate, of Titus- il.u..nu:;--'t-.lirr-,: frm of Parmn & Co, &
ville—-and L. W, Gotwals, representing o Missouri concern, and remnined with It!
Philadelphia refining company, Joined Mr goven vears, He then came (o this city |
Boltz in maintalning that the proposed | and worke d an an expert accountant nnu: |
inerease would more than wipe out the P he was made n member of the staff of
narrow  margin of profit in export oll | the Burenn of Munleipal Resenrch,
trade. They testitied that the Standued | “The appointment was made with m}_‘i
Ol Compat enjoved advantages from | sunction, snd after conference with ?w.
its pipe lines and other rources which | Mayor  Mitchel sald  vestorday, Mr
onable it to contro!l the market, and tha O'Dantel has made s study of the com
Y the price of crude oil from Lhe Fennsyvi I|-|1.J|n-|p and report syvstem as moember |
vanin Nelds 1o independents had risen of the staff of the turran police Investi- |
from 3180 to %277 a barrel In the last | gating committee. He maile & ""“'“""'"d'!
twenty months, with no propertionate i Sinee that time he has been em:.q;ed. |l1!
in the reorganiza-

| plementary

advance In sale prices |
George Patterson,
for the Pennsylvania
statement for all the rallroads v lerested,
sayving that they expected to present sup
evidence of the

|
|
|

counsel
mide @

8 general

Hailroad,

in support

advance as the hearing proceeded This
bLrought out a protest from C D. Cham

pberlain, of Cleveland. attorney for the |
Natlonal Petroleum Axfocinlion. W ho con- |
tended that the shippers had been given

to understand that the railroads  had

closed thelr case. He stipulated that |
while the shippers were willing to pro-

ceed under such an arrangement the)

reserved the right to muake other formal

protest,

SHAW TANGLE GROWING

Broker's Wife Planning 1o
Bring Annulment Suit.

AMrs, Katherine Lyall S8haw, whose hus-

band, Robert Marsden Shaw, broker
sulng Richard 8 Darling, preside

the Aeme S2afe Compand, for $H.000 fou
the allenation of her affections, took the

first step vesterdiy toward bringing
for the annulment of her mart Being
only eighteen vears old JMrs
not maintain action without » guar
dian, and Arthur T, Orbis
pointed as such by the Bupreme Court.
Mrs. Bhaw's suit will be
when sha

aw Ccin-

wn
un-

s0 had

he basis of

geventeen

that she was onl¥
married Shaw, and that therefore the |
invalld. The couple were

marriage was
married last May and Mrs Shaw left her

husband in December. In his suit against
Darling Shaw alleges his wife left him
a1 thie suggestion ol Darling and that ghe
has been with Darling minoce December.,
Mrs. Bhaw was a guest the Hotel
Martha Washington until last Saturday.

RED LIGHT SECTION TO GO
Injunction |

Congress Decrees
Remedy for National Capital. |

[From The Tribune Bureau.] |
Washington, Jan, n8.—The pasaing of
the “Red Light” district of the 11:lt1-_m:{'e|
capital was decreed to-day, when 1]w|
Houss passed, by unanimous vote, the
Kenyon bill, designed to close every re-
sort in the city.

wt

The bill, which has passed the Senate, |
directs the District Attorney to enjoln |
house oc-

and abate as a nulsance every
cupled for {mmoral purposes, Both la wl-
lords and occupants are subject to in-
junction, and It is declared that the prin-
ciples of the bill have worked Success-
fully in nine states.
with the signing of the bill by the
President the elimination of the segre-
gated district will begin, and it s esti-

=

mated that fully three hundred members
the injunctlon process, and & vearly rental
Mitchel Still Undecided As To|
he able soon to announce his policy In re-
open after 1 o'clock without them. Ha |
many restaurants had been disregarling |
lte declared

largest of the company's fleet, hich will

Fehrunry &

of the underworld will be turned into the
streets. Fifty-odd houses are subject Lo
of $125.000 (s Involved in the crusade. [
All Night Policy. I
Mayor Mitchel sald yesterday he would
gard to the granting of all night I!umurI
licanses and allowing restaurants to keep
has been devoll much time to this
problem., He sald he had not heard that |
arders to closa at 1 o'clock.
#'hore has been no change of polic)
Orowd to Cruise in Rotterdam.
The Holland-Americn liner Rotterdam,
arrive to-day from Rotterdam, will leave |
port at 1 & m, 3. for n cruise |
to the Levant, with #0 tourists, the blg-
vomplement ever

gost snlochn assonger
taken out of this port in one stenmship,

The trip, which will be for reventy days,
Includes visits to Madelra, Spain, Alglers,
Ureeee, Constantinople, the Holy Land,
Egypt, Italy, the Riviera, Paris, London
and Holland.

Among the passengers will be Dr. and
Mre. Bamuel Pierson, Mr, and Mra. A.
L. Popo, Colonel and Mra. Henry w.
SBuckett, Mr. and Mrs. Nuthan B, Scotl,
Mr. and Mra. J, O, Stubbs, Miss Patricia
Adler, Churles B, Wells and Mr, and Mrs.
Nichola Power

| the rohbery, but he weakened under ques-

| Civy,

| amall

'WILLS MILLION FOR PEACE

the eMelency bureau
tion at the Custom House. He has been
appointed to do the neccssary insida work
at Pollce Headquarters, That work needs
to be reorgnnized now, and T did not wish
to delay the appulntment of a man for it N
Mr. O Danlel was assigned to the alder-
munic police committee by the Hureau of
Municlpal Research, on the staff of which
Hie was pald out of the apeclal
Rockefelier.

|
]

|
r
|

ne nwas

glven by John D

The new Deputy Commissioner will be |
sworn in to-da) When seen at his|
cofive, No. %1 Proadway, yesterday Mr. i
O Daniel refused to discuss pollce amum‘
in detafl, but said he had formed certaln
fixed {deas while representing the "lll'-‘
ren commit S o Headguarters,
When he was engaged In this work it

| was reported he had conslderable |lirh-|

culty in obtalning the Intformation desired
by the committee
biock, it was sald
Police Commigsioner Waldo

The real htumhl!nﬁtl
wits the orders {s=ued

‘ HOTEL THIEF'S NEW GAME
|Man Used Keys of Rooms Hel

Had Once Occupied.

\ shier wnusual and easy method of
robbitig hotel g wiis disclosed last

night, when Harry Goodman was arrestod
I avenue and 3th street, chareed
with grand larceny

Mr. and Mrs, Willilam Noll, of Quincy,
1l., tpon returning to their room In the
Hotel Martinlague lnst Monday afterpoon
dizcovered the loss of a velvet coat, fursg

and tollet urticles. A purse and some |
jewalry on the dresser nad mnot been |
>’“.‘|‘ IJ.

George Waddy, hotel detective, and Po-
liee Detectlve John DBoyle could get no

line on the thief until last niglit, when
they =aw Goodman leaving a pawnshop,
Waddy then recognized Goodman 88 a
man who had occupied the room now usedl
by the Nolls on January 19, He had resls-
tered from Chicego.

Goodman was taken to the West 20th
gtreet station. For some time he denled

tioning, and said he had entered the room
by means of the key he had retalned when
he gave up the room. While he was mak-
ing this confession I, C. York, of Kansas
anothier guest of the Martinigue,
went to the station house and reported he
haid been robbed. Goodman admitted this,
too.

The property Noll and York was
found later In a room formerly occupled
» (loodman at the Hotel MceAlpin,

WOMAN RESCUES WIDOW, 97

of

Fire in Apartment Hotel Causes
Guests to Flee.

Fire, starting in the hasement of the
Rosanna, &t No. 107 Waverley Place, last
night, quickly spread alarm through the
apartment hotel, particularly In
the room of Mrs, Euphemia 8. Crumb,
a widow, ninety-seven years old, llving on
the fourth floor,

Miss Mary Tole, a lawyer, living in the
hotel, heard the aged woman's cries, and
started to carry her downstalrs, but, at
the third floor, the smoke blinded hor.
Miss Tole placed Mrs. Crumb on the
Ianding and called Fireman Sulllvan, who

was coming up the stairs, He carried
Mra. Crumb to the strect.
On the second floor, In the apartment

pectipled by Mr. and Mrs: Ellwyn Barron,

a dipner party was In progresd.  The
guests made for the street, A number of
art oblects and cutlos, gathercd from

various parta of the world, were also in
the upartment, but they were not en-
dangered, for the firemen confined the
blaze Lo the busement,

Ginn Assures Continuance of
World Foundation Work.

Hoston, Jan, 26.—The continuance of the
work of the World Peace Foundation, es-
tablished by Hdwin Ginn in 1010, i» as-
sured by & provision of his will, made
pulilic to-day

Mr. tHnn, who gave $0.000 annuslly for
the suport of the foundation, bequeaths
$1000000 for the same purpese, the income
to be administered by the trustees of the

the line, and the worst of ft all i we
have piaced that level at that of the
| lowest of them

“Another wrong thing I» that we do
not allow them te he natural. Every cf

| fort to be natural is punished as If that

| wore adopted yesterday by
| bodies In this elty.

! York at a conference yesterday passed

to retullate.
"The good eanduct league, which is or-

ganized among the conviets to-day, Is
not  something that  outalders have
brought in, but somsthing that they

themselves asked for and instituted,' My,
(isborne saye, "It came from thamselves
and, having asked for it, they fea] a re
sponsibllity for It

“One wrong thing about the prison sys-
tem {8 that it tenda te deprive a man of
s sacred Indiviguality. You ecannot
form men in a und vet this Is the
way wa have been going at It in the past,

re

nns=-,

We lhave attempted to reduce all to n
common level in all things. They are
dressed alike, fed nlike, and so on down

was a sin, Flve, six, seven and even
more days in the damnable punishment
cells for whispering! IMd it never oceur

to you that If it is possible to communi-

cateevil tendencies, which it ls acknowl-
edged is the result of thea present sys-

|tem, It also |s possible to l:'r_:m!llnld"a.lvsl

good ones? !

“One of tha most noticeabla thin._.'vs'
ahout the whole system s the great!
number of conundrums that have no an- |
Wy tha Stute of New York ean- |
h a tooth brush, a second towel |

swear
not fur

|
In-r‘ a change of underwear are questions i

that co inder this head.

“The confirmed criminal Is
one that the state makes,” Mr. Osborne
continued, “We start them In our re- |
form school, tlien send them to the re- |
formatory, and finish them up In prizon, |
Weae must change the system, and this is |
not such a difficult thing to do. Instead |
of saying, ‘You are a hopeless criminal.’ |
wa must Mt them up, and that can only

he done by letting them lift themselves,
1 have always thought that this plan

only the

|\\nuld work out, snd It Is working out ITatt he became

right along."”

URGE ALL “GO TO CHURCH”

Five Religious Bodies Join Spe-
cial Sunday Movement,

for

“go-to-church"” S8Sunda)
five religious
Washington's Birth-

Plana n
1
1

day was the day selected. On the special
Bunday an effort will be made on the
part of the churches co-operating nat

cnly to insurs the attendance of a'l regu-
Lir members but to enlist many from the
ranks of the occasional churchgoers.
Epecial services will be held
The Presbyterlan ministers of New
resolution wrging the observance of the
rally Sabbath, and ministers of the snme

HONOR SYSTEM REJECTED

No Ohange ‘Will Be Made at Oo-
lumbia Examinations.

The faeulty of Colambin Collexe an-
notineed  yeklarday that 1t had decided
not to establish the honor system for ex-
aminationa in the college course, degpite
the fact that » number of the students

hitd hean ndvocating the institution of the |

pian forf nearly n yeat,

This 1a the report which Dean Fred-
erlivk 1. Keppel made geterdny L

“In view of the relatively laree nimiber
af students who placad themselves an
tesord ny not in favor of the propowed
chunge In this syetem, and of the mtill
Inrger mumber who by thelr voles appeal
to be unwilling to (ake tpon themsoiven
the Individial responsibility which the
propased change wonld involve, the fac.
ulty does not feel It expedient to con
pider at the present time the adoption of
the propused suhstitute for the oxisting
avatem of examinations ™

«J0Y RIDER” IS CONVICTED

Chauffeur May Get Ten.Year
Term for Auto Trip.

John . (Himore, a chauffeur, was con-
victed of grand larcany lie
cause he usedd his samployer s nutamotile

yestorda;

without permission. He was tried hefurs

Sudue Ropalsky In General Sesaions,
Gllmore was emploved by Danial Huck-

loy, of Ne, 558 West 724 street. Using hin

employer's car, Uhe chauffeur took a

party of frlenda 1o Chinatown and Conevy

Islund August 27, 1913, On the wiay back
e crashed into a milk wagon on the
Minhattan Bridge, and John Marius, ong

of hig goests, was fatally hurt. The car,
valuad at $4,600, was badly damaged.
Glimors may get a ten-Year

his ¢rime

MAYOR LIKELY TO
SELECT WILLIAMS

Mitchel Hopes to Fill Water
Water Oommissionership
Before Week End.

Mavor Mitchel sald vesterday he hoped
be abla to announce the appointment
of a Commissioner of the Department of
Water Bupply, (as and FElectriclty before
the end of the week. The general impres-
sion 18 that the place will go to William
Willlams, former Commissioner of ITmmli-
gration,

He was one of the first men thought of
for this place, but the Mayor then got an

fdea that he might induce Commissioner
Mile R, Malthie, of the Public Service
Commisslon, to accept the appointment.

Mr. Maltbie has vielded to the advice of
his friends, and declded to re-
main where he !s

Mr. Williams is a Republican, but has
never been active in the organization,
Born in New ILondon In 1862, he was
graduated from Yale in 1884 and the Har-
vird Law School in 1883, After four years
of Bimpson, Thacher &
Barnum he becams assistant counsel for
the United BStates in the Bering Sea
arbitration with Great BEritain A vear
later he opened his own Jaw office here,
In 1898 he went to the Spanish war with
. and became major of volunteers,
assigned to the commissary department.

however,

in the law oM

h

Troop .

Mr, Willlams was appointed Commis-
sioner of Immigration at this port by

President Roosevelt in 1502 He served
for three years, and recelved a degree of
M. A. from Yale for his work of reform
in that office. At the request of President
{ of Immi-
gratlon again In 1600. He resigned when
President Wilgon took office.

The Metropolitan, the Century,. the Rid-
ing and the University are among the
clubs to which Mr., Williams belongs

B. & M. NOTES EXTENDED

Time for Payment Put Forward
to June 2.

ommissioner

Baston, Jan., M-—~Heolders of 3500000 of
the 0000000 of notes of the Boston &
Maine Railrond, which are payvable on
Fehruary have agreed to an extension

In consideration of
nnounces it will pay
an additional three-fourths of 1 per rent,
making 6% per cent, for the noles

The a tn the com-
Samuel Carr,
of the roond,

of time until June

this. the company

ording
to allow

director

exten=jon,
is primar
elocted

pany, ¥

term for |

——

DEMOCRATS, FEAR _
IMMIGRATION BiL{

Leaders Worried Over Danger o
Alienating Naturalized
Voters in Cities,

| Wromt Ths Teilwise Burea,
Washington, Jfan
loadoru periurhed
politica! conmequences of the s ume
the Hurnett immigeation bl an4 ..:
Detmocrals who oppose the legislat
sidd to be taking thelr fénen to tha
House, The Burnett h -
e e
| tically the same as the measyre Valoed §
| President Taft near the closs o

1

& -Adm 'l-.:\!:““

are
PORNL,

mwver the

190 ary
'.1‘@".‘

uitl, whi ]

{ his tor
will he called up by Its huthor oy 1',,.”:

day.
Feur of allenating the vole of the »
rallzed citheen has poseckscd the he

Diemocralle minbers fron ths "ilf;--
inlllo‘k of the North and West, wiwre thy
! forelzn born voler is by no means o g

ligitle quantity. Thay are seeking in ,,:

inte tha Presldent and other leadesy ™
the sents of a score of Democrsts "'il:nl

1||‘|ni ed In Jeopardy if the IJ.-,,MM
miakos a party poliey of the Burnetg W
The fuct that a Republican Preddent -
tood tha bill beciuse of LATACY L
rainea Nirther donbts of the polithagl .
| pedienoy of repassing tlhie measurs [

presenting it for signatars 1o the Tesme
cerutie Promident virtunlly on the ey g
the Congrossional campuigns,

Degpite the anxiety of many of his -
leagues, however, Chalrman Burpett o
the House Immigration Committes hae
obtained a special rile for consideratios
of tha bill. That it will pass both the
Senate and House iz not doubted. It g
not believed that Presidert Wilson hgy
any advice to offer at this Jur,-_'tum bt
the possible political effects of immigr.
tion legisiation are not overlooked by the
more astute “city members,” who we
to return, and who, like the President ¢
not want to see the Democratic Houm
majority overturned

Tho Japanese guestion will also presmt
dangers during consideration of the By
nett bill. While this blll proposss only &
general modiflcation and Bfl'nmhi_bf““"
the immigration laws, there s nothing
prevent the offering of an amandment ts
attach the provisions of the Raker bill ts
exclude Asiatic laborers. 1f guch s
amendment were offered It probahly
would bring on an embarrassing debats,
which would further complicats the de-
cate Japanese situation Conservative
Democrats will seek to checkmate sy
move to offer the Haker bill as a partof
the immigration measure

e

SEEKS NEW HAVEN NEMESSS

Barron Accuses 0. S. Bird, bot
Denial Quickly Follows,

l

1

fBy Telegraph ta Tt ribune.|
Bostton, Jan. 235.—1n cloaing his evidénse
to-day at the Publie Bervice Comminssion s
into the New Haven Rails

investigation N
= during the of the

road’s expens

, Clarer W. Barron sahl
Bird, 1} ent Progres-
for i . was finan-
*“The journal” W
prosecuting the tnguirs
Walton A. dreen, edito e Joor
nal,” denfed that Bird had any stock

that paper or thut he w

investigation. All that Mr
in connectlon with *The ol
witness sald, was to lend B6,06 to Mat-

thew Hale, mublisher of the paper. on Mr
Hale's personal notes I Aum wa
i about one-sixth of the money that west

‘lllllb the paper.
Bylvester Baxter. & wr
fhe had written editor
clea while in ¥
Haven Rallroad
from the }

tor, testified that
and news arte
nploy of the New
He reecived 150 a month
ind was pald sl

road, he said
the magazine
Frederiek A. Wyman, Jr., brother of
Bruce Wyman, who recently resigned b
professorship in the Harvard Law Schodl
his connection with the ke
o $90 a week for af-

| because of

road, sald he receis
ranging isoty rallroad subjects B
be dellversd by Frederick
Wiyman, who also waz pald by the New
n road. Witness testified that Al
lehards, a brother-in-law, who wat
formerly an Instructoy in the department
of government at Harvard, was pald ¥
a day by the New Haven for work dost
by him

Lake Shore Hasn’t Sold Reading

A, I Smith, president of tha New Yok

his father,

denomingtien In Stuten Island anl Ter recently i

Hockaway will ald in carrying out the|time to propars & comprehonsive financial | Central Lines, denled yesterday repotts
plan. Others who will join in the move- | #ystem. Mr, Carr successfully reorgan-|that have been current in Wall Street
ment are the Methodist minigsters and]lzed the finances of the Oregon Short | for =everal dayvs, that the Laks Shore
the Bronx Clergy and Laity Leagu Line lias sold 1ts holdings of Reading nlo_fL

W. & J. SLOANE

ESTABLISHED 1843

Size 9 ft. x 12 ft.

6 ft. x 6 ft.;

6 ft. x 9 ft.;

SPECIAL SALE OF RUGS

High-grade domestic weaves of decorative excellence, from our regular
stock, at these substantial reductions.

$43 Reversible “Kalliston” Rugs at $24.59

The designs include plain red, blue and tan centres

with Greek Key border.
Body Brussels Rugs of Standard Makes

Size 9 ft. x 12 ft. Artistic chintz, self-colored and Oriental effects.
Regularly $28.25; at— $22.75

Scotch Weave Wool Art Rugs
Size 9 ft. x 12 ft. The well-known “Mohegan" and “Inverness” qualities,

in Two-Tone, Plain Centre and Chintz Effects.
Regularly $18.50; at—

$14.75

regularly $11.75; at—
regularly $15.50; at—
7.6 ft. x 10.6 ft.; regularly $24.00; at—

Regularly $32.50; at— $25.50

Regularly $30.25; at— $24.25

Smaller sizes at corresponding reductions.

“Imperial” Smyrna Rugs—Oriental Effects

$8.50
$11.25
$17.25

FIFTH AVENUE & 47TH STREET

fpudation




